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Current Trends 


President Carter has announced his intention to name HUD’s Under Secretary Jay Janis as 
chairman of the Federal Home Loan Bank Board (FHLBB). He would succeed Robert McKinney, 
who has resigned. Janis, an executive assistant to HUD’s first Secretary, Robert C. Weaver, 


returned to the agency in his present position in 1977. His term at the FHLBB would expire in June 
1981. 


The National Urban League is planning to conduct a national survey of black households. The survey, 
called the Black Pulse, will use a random selection of more than 5,000 black families. It will be the first, 
largest and only survey concentrating exclusively on the black community. 


President Carter has continued Federal Regional Councils in each of the 10 standard Federal 
regions by issuing Executive Order 12149. The Councils were established in order to provide a 
structure for interagency and intergovernmental cooperation. 


Two out of every three commuters drove alone to work the year after the 1973-74 nationai gasoline 
shortage, according to a survey recently released by the Bureau of the Census. Overall, in 1975, nearly 
85 percent of all workers traveled to work in a car or truck, 6 percent used public transit, 5 percent 
walked, 3 percent worked at home and | percent went by motorcycle or bicycle. Of those using cars and 
trucks, 65 percent drove alone and 19 percent were in carpools. 





Secretary Harris Lauds Landrieu Selection 


The selection of former New Orleans Mayor Moon Landrieu as the new Secretary of HUD has been 
praised by former Secretary Patricia Roberts Harris. Mrs. Harris said *‘I am delighted that President 
Carter has nominated Mayor Moon Landrieu as Secretary of the Department of Housing and Urban 
Development (HUD). | can think of no person better qualified to serve in this position. I know Mayor 
Landrieu. I have worked with him and I know that he shares the President’s commitment, my commit- 
ment, and the commitment of HUD to serving the needs of low- and moderate-income people and 
distressed communities, large and small, throughout this country.’’ 


Mrs. Harris, who is Secretary of Health, Education and Welfare (HEW), said that as the mayor of a 
large, distressed sunbelt city, Landrieu knows the importance of HUD programs for communities 
everywhere. *‘All of us who know the Mayor,”’ she said, ‘*know him to be an inspired leader, a gifted 
administrator, and a committed advocate for the needs of America’s communities, large and small. I 
look forward to working with him in the Cabinet to address our concerns for service to the most 
vulnerable people in this society.”’ 





Rate of Government Growth Slows 


A Tax Foundation survey has found that although Government spending is increasing year by year, its 
rate of growth has slowed. In the 1950°s, spending adjusted for inflation increased at an annual rate of 
5.9 percent. The rate in the 1960’s was 5.5 percent and in this decade it is rising at a rate of 4 percent. 
The survey predicted that Government spending in the current fiscal year would reach $829 billion, 
twice the amount spent seven years ago. It covered 80,171 units of Federal, State and local Govern- 
ments. 





HUD Announces Mortgage Insurance Activity 


HUD has reported that private mortgage insurance activity in June, and for the second quarter as a 
whole was below the normal seasonal pattern. In June private mortgage insurers received 63.079 new 
applications, a9 percent decline from May. Private mortgage insurers issued 54,970 new certificates of 
insurance in June, carrying a dollar volume of $2.4 billion. 


For the second quarter, private mortgage insurers received 195,835 applications, and issued 146,868 
new certificates for a volume of $6.8 billion in new insurance written. The total volume of new 
insurance written for the first half of 1979 amounted to $12.1 billion, less than 3 percent or $366 million 
below the first half volume of 1978. Insurance in force at the end of June was $88.1 billion, nearly $17.1 
billion greater than one year earlier. 


Private mortgage insurers also insured $53.6 million in conventional mortgage pass-through pools in 


June. For the first half of 1979, private mortgage insurers have covered $489 million in conventional 
mortgage pools. The outstanding balance of all such pools stood at $1.7 billion at the end of June. 


HUD Outlines Solar Initiatives 





HUD has outlined four new administrative initiatives designed to give its housing programs a solar 
focus. In remarks to a House Subcommittee on Housing and Community Development, Acting 
Secretary Jay Janis said field offices will be instructed to: 


@ Identify multifamily projects proposing to use solar energy and to forward those with,processing 
problems to Washington for immediate attention. 


@ Include solar heating and hot water systems in public housing when the installation is cost effective. 


@ Assist the agency in meeting its 1980 goal of using solar systems in some 2,500 HUD-assisted 
housing units. 


@ Consider the installation of wood burning stoves which meet Underwriters Laboratories satety 
standards in new FHA-insured homes in an effort to conserve energy. 


Janis also gave strong support to the Solar Energy Development Bank recently presented to the 
Congress by President Carter. Under the legislative proposal, the Solar Bank will be located in HUD 
and draw on the expertise of the Government National Mortgage Association. \t would be funded at 
$35 million in 1980 and at $150 million each fiscal year from 1981 through 1985 from revenues 
generated by the windfall profits tax. 


The Bank will provide interest subsidies for home improvement loans and mortgages for residential and 
commercial buildings. The subsidies will be paid directly to commercial banks and other financial 
institutions. In turn, they will make below-market interest rate loans to builders, homeowners and 
owners of apartments and commercial buildings to purchase and install solar energy equipment. 





FNMA Auction Yields Decline 


Auction yields declined as the Federal National Mortgage Association (FNMA) issued $92.6 million 
in four-month commitments to purchase both Government-backed and conventionally financed home 
mortgages. The corporation issued $50.2 million in commitments on Government-backed mortgages at 
a weighted average yield of 10.648 percent, which converts to an average price of 95.78 for 10 percent 
FHA/VA mortgages. The average in the previous auction was 10.662 percent. The range of accepted 
bids in the latest auction was from 10.621 to 10.710 percent. FNMA received 148 bids totaling $96.7 
million and accepted 98 bids, including 66 noncompetitive bids. In the conventional auction, FNMA 
issued $42.4 million in commitments at a weighted average yield of 11.510, down from 11.538 in the 
previous auction. FNMA received 132 bids totaling $57.5 million and accepted 110 bids including 61 
noncompetitive. 


Basement Leakage is Most Common Defect 


Water leakage in basements is the most commonly reported structural defect in American housing units, 
according to a report released by the Bureau of the Census and HUD. Signs of water leakage were 
reported in the 1977 Annual Housing Survey by one-fourth (6 million) of owner households in structures 
with basements and 19 percent of renter households in buildings with basements. The second most 
common complaint concerned signs of mice or rats reported in 15 percent of all occupied housing units. 


Eighty-nine percent of U.S. homeowners and 67 percent of housing unit renters rated their housing as 
**good”’ or “‘excellent’’ in the survey. Available outdoor recreational facilities were rated as unsatis- 

factory by 23 percent of all households. Regional percentages for reported unsatisfactory recreational 
facilities were as follows: the Northeast, 22 percent; North Central, 19 percent; South, 31 percent; the 
West, 19 percent. 


During the winter prior to the survey, 6 percent of the 43.8 million housing units occupied by owners 


reported breakdowns in heating equipment compared with 10 percent of the 16.8 million renter-occupied 
units. About 3 percent of all households reported breakdowns in their water supply. Unfavorable 
neighborhood conditions most frequently cited by all households were street or highway noise (32 
percent), heavy traffic (29 percent) and adequate street lights (25 percent). Some 21 percent of renter 
and 15 percent of owner households reported nearby comamercial or nonresidential activities. 


Although neighborhood crime was reported as an unsatisfactory condition by 15 percent of homeowners 
and 21 percent of renters, 84 percent of all households considered police protection to be satisfactory. 
About 80 percent of both black and Spanish-origin households reported satisfactory police protection. 
Public transportation was listed by 40 percent of homeowners as an unsatisfactory neighborhood service 
and by 24 percent of renter households. Renters in central cities were pleased with transit service; 10 
percent reported it as unsatisfactory. 


Copies of the report, Part B, /ndicators of Housing and Neighborhood Quality, Series H-150-77, are 
available for $5.50 from the Superintendent of Documents, Government Printing Office Washington, 
D.C. 20402. They also may be obtained from district offices of the Department of Commerce in major 
U.S. cities. 


Study Says Housing Bias Persists 


According to anew HUD study, blacks seeking to buy a home face a 48 percent chance of experiencing 
discrimination. The chances of encountering discrimination rise to 85 percent for blacks attempting to 
rent housing. The study said ‘‘The research perspective of the report has been that the precise numbers 
associated with the quantification of racial discrimination are considerably less important than the fact 
that substantial discrimination was observed. ”’ 


The authors of the report said it represents ‘‘a baseline for future research’’ rather than an answer to the 
question of whether the ‘‘nature and extent of racial discrimination in housing have changed with time.” 
Approximately 311 whites and 300 blacks took part in the study, shopping for housing advertised in 
newspapers in 40 metropolitan areas around the Nation. 





HUD Publications Available 


The following publications may be purchased from the Superintendent of Documents, Department 37, 
Washington, D.C. 20402. Please indicate Stock number. Remittance must be by check, money order, 
Visa or Master Charge. For additional information contact Mr. J.G. Mills, Chief, Documents Control 
Branch, (202) 275-3343. 


HUD Condominium Cooperative Study: A national overview focusing on the rapid rise of condominium 
housing, the economics of condominium and cooperative development, and the problems and abuses 
associated with forms of housing. (023-000-00303-1. $5.15.) 


HUD Condominium Cooperative Study: An in-depth analysis of condominium and cooperative housing 
in selected major metropolitan housing markets, including case studies of condominium and cooperative 
conversions. (023-000-00304-4. $6.60.) 


HUD Condominium Cooperative Study: A back-up section to the other volumes of the study; it contains 
basic data gathered from national surveys conducted for the study and analytical summaries of public 
hearings. (023-000-00305-8. $1.75.) 


Citizen Action Guide to Energy: Directed to citizen leaders, public officials and others in a position to 
promote understanding of the need for energy conservation and to encourage its practice on a broad scale 
by the American people. (040-000-00300-2. $1.75.) 


Renovate An Old House? Many people consider renovating an old house, but is it possible or 
worthwhile? This bulletin suggests some points to weigh. (001-000-0305-3. $1.10.) 
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